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,Q�DGGLWLRQ���������������RI�WKH�VHWWOHPHQW�

XQLWV� EXLOW� GXULQJ� WKH� À�UVW� HLJKW� PRQWKV�

RI� ����� ZHUH� DGGHG� WR� VHWWOHPHQWV� LQ�

WKH� -HUXVDOHP� DQG� %HWKOHKHP� 'LVWULFWV��

LQ� D� ELG� WR� =LRQLVH� WKHVH� DUHDV�� 7KHVH�

VHWWOHPHQWV� UHSUHVHQW� ,VUDHO·V� YLVLRQ� RI� D�

¶*UHDWHU�-HUXVDOHP·�XUEDQ�DUHD�VWUHWFKLQJ�

GHHS� LQWR� WKH� :HVW� %DQN��� 6HWWOHPHQW�

H[SDQVLRQ� OLQNV� ODUJH� VHWWOHPHQW� DUHDV� WR�

HDFK� RWKHU�� IUDFWXULQJ� WKH� FRQWLQXLW\� RI�

3DOHVWLQLDQ� FRPPXQLWLHV� DQG� GRPLQDWLQJ�

WKH�LQGLJHQRXV�3DOHVWLQLDQ�SRSXODWLRQ���7KH�

6HJUHJDWLRQ�:DOO�SOD\V�D�FUXFLDO�UROH�LQ�WKLV�

UHVSHFW�� HQFLUFOLQJ� ,VUDHOL� VHWWOHPHQWV� DQG�

FXWWLQJ�RII�3DOHVWLQLDQ�DUHDV�� VHDOLQJ�WKHP�

RXWVLGH�WKH�-HUXVDOHP�UHJLRQ���

7KH� FRQVHTXHQFHV� RI� 6HWWOHPHQWV� IRU�

3DOHVWLQLDQV� KDV� EHHQ�D� ORVV� RI� WKRXVDQGV�

RI�DFUHV�RI�ODQG�LQ�WKH�:HVW�%DQN��DQG�PRVW�

FUXFLDOO\��WKH�ORVV�RI�-HUXVDOHP��%HWKOHKHP�

LV� QRZ� FRPSOHWHO\� VXUURXQGHG� DQG� LV� D�

VKDGRZ�RI�WKH�RQFH�SLOJULP�À�OOHG�WRZQ��

3XE O L VKHG�E\ �)U LHQGV�2I �$O �$TVD
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�,VUDHO�DUJXHV�WKDW�WKH�*HQHYD�&RQYHQWLRQV�

GR�QRW�DSSO\�WR�WKH�:HVW�%DQN�DQG�*D]D�

EHFDXVH� WKH\� KDYH� QHYHU� EHHQ� SDUW� RI�

D� VRYHUHLJQ� VWDWH� VLQFH� WKH�GHIHDW�RI� WKH�

2WWRPDQ� (PSLUH�� DQG� GR� QRW� WKHUHIRUH�

PHHW� WKH� GHÀ�QLWLRQV� RI� WKH� *HQHYD�

FRQYHQWLRQ·V�DUWLFOH����,VUDHO�DUJXHV�IXUWKHU�

WKDW� HYHQ� LI� WKH\�GLG�� WKH� VHWWOHPHQWV� DUH�

QRW� LQWHQGHG� WR�� QRU� KDYH� HYHU� UHVXOWHG�

LQ�� WKH� GLVSODFHPHQW� RI� 3DOHVWLQLDQV� IURP�

WKH� DUHD�� ,VUDHO� KDV� OLWWOH� LQWHUQDWLRQDO�

VXSSRUW� IRU� WKLV� YLHZ��DQG� WKH�DSSOLFDWLRQ�

RI� WKH� )RXUWK� *HQHYD� &RQYHQWLRQ� WR� WKH�

WHUULWRULHV� KDV� EHHQ� GHWHUPLQHG� E\� WKH�

,QWHUQDWLRQDO� &RXUW� RI� -XVWLFH�� ZKLFK� LQ�

DQ� DGYLVRU\� RSLQLRQ� WR� WKH� 81� *HQHUDO�

$VVHPEO\�� DUJXHG� WKDW� DFFRUGLQJ� WR�

DUWLFOH� �� RI� WKH� *HQHYD� &RQYHQWLRQ� WKH�

FRQYHQWLRQ� DSSOLHV� LI� ´WKHUH� H[LVWV� DQ�

DUPHG�FRQÁ�LFWµ�EHWZHHQ�´WZR�FRQWUDFWLQJ�

SDUWLHVµ��UHJDUGOHVV�RI�WKH�WHUULWRULHV�VWDWXV�LQ�

LQWHUQDWLRQDO�ODZ�SULRU�WR�WKH�DUPHG�DWWDFN��

,W�DOVR�DUJXHG�WKDW�´QR�WHUULWRULDO�DFTXLVLWLRQ�

UHVXOWLQJ�IURP�WKH�WKUHDW�RU�XVH�RI�IRUFH�VKDOO�

EH�UHFRJQL]HG�DV�OHJDOµ��
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7KH� PRVW� LQWHQVH� VHWWOHPHQW� H[SDQVLRQ�

DFWLYLW\�KDV�RFFXUUHG�VLQFH�������%HWZHHQ�

-DQXDU\�DQG�$XJXVW�������,VUDHO�FRQVWUXFWHG�

�������KRXVLQJ�XQLWV�LQ����,VUDHOL�VHWWOHPHQWV�

LQ� WKH�:HVW� %DQN� �QHDUO\� KDOI� RI� WKH� WRWDO�

EHWZHHQ������DQG���������1R�OHVV�WKDQ�����

RI�WKH�QHZ�XQLWV�ZHUH�DGGHG�WR�VHWWOHPHQWV�

LQ�WKH�:HVWHUQ�6HJUHJDWLRQ�=RQH���



,VUDHO� KDV� PDGH� WKHVH� LOOHJDO� VHWWOHPHQWV�

D� PDMRU� LPSHGLPHQW� WR� SHDFH� EHWZHHQ�

3DOHVWLQLDQV� DQG� ,VUDHOLV��� 7KH� RXWSRVWV�

UHSUHVHQW�D�SUHVHQW�DQG� VXVWDLQHG�DWWDFN�

RQ� 3DOHVWLQLDQ� ODQG� DQG� LGHQWLW\��� %\�

DSSURSULDWLQJ� PRUH� 3DOHVWLQLDQ� ODQG� IRU�

,VUDHOL� VHWWOHPHQW�� WKH� VHWWOHPHQWV� DQG�

WKHLU� RXWSRVWV� UHGXFH� WKH� WHUULWRULDO� DUHD�

DYDLODEOH�IRU�D�IXWXUH�3DOHVWLQLDQ�VWDWH�DQG�

H[SDQG� ,VUDHOL�FRQWURO�RYHU� ODUJHU� VHFWLRQV�

RI� RFFXSLHG� 3DOHVWLQLDQ� ODQG��,VUDHOL�

SROLWLFLDQV�KDYH�QRZ�LQGLFDWHG�WKDW�,VUDHO·V�

À�QDO�ERUGHUV�ZLOO� EH�GUDZQ� LQ� VXFK�D�ZD\�

DV� WR� LQFOXGH� WKH� PDMRULW\� RI� WKH� LOOHJDO�

VHWWOHPHQWV� ZLWKLQ� ¶,VUDHO·�� 7KLV� PHDQV�

3DOHVWLQLDQV� ZLOO� EH� GHSULYHG� RI� WKLV� ODQG�

SHUPDQHQWO\��
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7KH� ,VUDHOL� *RYHUQPHQW·V� FRQVWUXFWLRQ�

RI� VHWWOHPHQW� RXWSRVWV� LQ� WKH� 2FFXSLHG�

3DOHVWLQLDQ� 7HUULWRULHV� YLRODWHV� QXPHURXV�

SURYLVLRQV� RI� LQWHUQDWLRQDO� KXPDQLWDULDQ�

ODZ�DQG�81�5HVROXWLRQV��LQFOXGLQJ��

��7KH�)RXUWK�*HQHYD�&RQYHQWLRQ��

$UWLFOH� ���� SDUDJUDSK� �� RI� ZKLFK� VWDWHV��

¶7KH� RFFXS\LQJ� SRZHU� VKDOO� QRW� GHSRUW�

RU� WUDQVIHU�SDUWV�RI� LWV�RZQ�SRSXODWLRQ� LQWR�

WKH� WHUULWRULHV� LW� RFFXSLHV�·�0DQ\� DQDO\VWV�

EHOLHYH� WKLV� XQGRXEWHGO\� FRQÀ�UPV� WKH�

LOOHJDOLW\�RI�WKH�VHWWOHPHQWV���

$UWLFOH� ��� RI� WKH� &RQYHQWLRQ� VWDWHV� ¶DQ\�

GHVWUXFWLRQ�E\�WKH�2FFXS\LQJ�3RZHU�RI�UHDO�

RU�SHUVRQDO�SURSHUW\�EHORQJLQJ�LQGLYLGXDOO\�

RU�FROOHFWLYHO\�WR�SULYDWH�SHUVRQV��RU�WR�WKH�

,OOHJDO�,VUDHOL�6HWWOHPHQWV�

,VUDHOL� VHWWOHPHQWV� DUH� HQFODYHV� EXLOW�

IRU� ,VUDHOL� -HZLVK� VHWWOHUV� LQ� DUHDV� WKDW� LW�

FDSWXUHG�IURP�3DOHVWLQLDQV�GXULQJ�WKH������

6L[�'D\� :DU�� 7KHVH� DUHDV� DUH� WKH� :HVW�

%DQN�� (DVW� -HUXVDOHP�� WKH� *RODQ� +HLJKWV�

DQG� IRUPHUO\� WKH� 6LQDL� 3HQLQVXOD� DQG� WKH�

*D]D� 6WULS�� 7KH� VHWWOHPHQWV� KDYH� EHHQ�

GHFODUHG� LOOHJDO� XQGHU� LQWHUQDWLRQDO� ODZ�

E\�WKH�8QLWHG�1DWLRQV�6HFXULW\�&RXQFLO�DQG�

WKH�,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH��D�SRVLWLRQ�

VKDUHG�E\�WKH�PDMRULW\�RI�WKH�ZRUOG��

7KH�,VUDHOL�SROLF\�RI�VSRQVRULQJ��VXSSRUWLQJ��

DQG�RU�WROHUDWLQJ�WKH�HVWDEOLVKPHQW�RI�VXFK�

VHWWOHPHQWV�LV�RQH�RI�WKH�PRVW�FRQWHQWLRXV�

LVVXHV� LQ� WKH� ,VUDHOL�3DOHVWLQLDQ�FRQÁ�LFW�� 7KH�

VHWWOHPHQWV� ZHUH� À�UVW� EXLOW� DV� D�PHDQV� RI�

FRQVROLGDWLQJ�,VUDHO·V�KROG�RQ�WKH�3DOHVWLQLDQ�

RFFXSLHG� WHUULWRULHV�� ,Q� RUGHU� WR� DWWUDFW�

-HZLVK� VHWWOHUV�� LW� RIIHUV� PDQ\� DWWUDFWLYH�

LQFHQWLYHV� DQG� VXEVLGLHV� WR� -HZLVK� ,VUDHOLV�

ZLOOLQJ� WR� JR� DQG� OLYH� WKHUH�� XQGHU� DUP\�

SURWHFWLRQ��

7KH� LOOHJDO� VHWWOHPHQWV�KDYH�EHHQ�EXLOW�RQ�

ODQG� H[SURSULDWHG� IURP� 3DOHVWLQLDQV�� WR�

ZKRP�QR�FRPSHQVDWLRQ�ZDV�HYHU�RIIHUHG��

&RQWUDU\� WR� ,VUDHOL� DVVHUWLRQV�� D� JUHDW�

GHDO� RI� WKH� ODQG� RQ� ZKLFK� VHWWOHPHQWV�

QRZ� VWDQG� IRUPHUO\� DFFRPPRGDWHG�

3DOHVWLQLDQ� KRPHV� DQG�RU� EXVLQHVVHV��

ZKLFK� ZHUH� FRQÀ�VFDWHG� DQG� GHPROLVKHG�

WR�DFFRPPRGDWH�WKH� LOOHJDO�QHZ�KRXVLQJ�

XQLWV��

VWDWH� RU� WR� RWKHU� SXEOLF� DXWKRULWLHV�RU�

WR� � � � VRFLDO� �RU�FRRSHUDWLYH�RUJDQL]DWLRQV��

LV� SURKLELWHG�� H[FHSW� ZKHUH� VXFK�

GHVWUXFWLRQ� LV� UHQGHUHG� DEVROXWHO\�

QHFHVVDU\� E\� PLOLWDU\� RSHUDWLRQV�·

��$UWLFOH����RI�7KH�+DJXH�5HJXODWLRQV�RI�������

ZKLFK�SURKLELWV�WKH�GHVWUXFWLRQ�RU�VHL]XUH�RI�

RFFXSLHG�SURSHUW\��XQOHVV�LW�LV�LPSHUDWLYHO\�

GHPDQGHG� E\� PLOLWDU\� QHFHVVLW\���

�� 8QLWHG� 1DWLRQV� 6HFXULW\� &RXQFLO�

5HVROXWLRQ� ���� ������� ZKLFK� UHTXLUHV�

,VUDHOL� DUPHG� IRUFHV� WR� ZLWKGUDZ� IURP�

¶WKH� WHUULWRULHV� RFFXSLHG·� LQ� WKH� �����ZDU��

LQFOXGLQJ� WKH� :HVW� %DQN� DQG� *D]D� 6WULS�

��8QLWHG� 1DWLRQV� 6HFXULW\� &RXQFLO�

5HVROXWLRQ� ���� ������� ZKLFK� FDOOV� XSRQ�

¶WKH� *RYHUQPHQW� DQG� SHRSOH� RI� ,VUDHO�

WR� FHDVH�� RQ� DQ� XUJHQW� EDVLV�� WKH�

HVWDEOLVKPHQW�� FRQVWUXFWLRQ� DQG� SODQQLQJ�

RI� VHWWOHPHQWV� LQ� WKH� $UDE� WHUULWRULHV�

RFFXSLHG�VLQFH�������LQFOXGLQJ�-HUXVDOHP�·�

��8QLWHG�1DWLRQV�6HFXULW\�&RXQFLO�5HVROXWLRQ�

���� ������� ZKLFK� ¶'HWHUPLQHV� WKDW� DOO�

PHDVXUHV� WDNHQ� E\� ,VUDHO� WR� FKDQJH�

WKH� SK\VLFDO� FKDUDFWHU�� GHPRJUDSKLF�

FRPSRVLWLRQ��LQVWLWXWLRQDO�VWUXFWXUH�RU�VWDWXV�

RI�WKH�3DOHVWLQLDQ�DQG�RWKHU�$UDE�WHUULWRULHV�

RFFXSLHG�VLQFH�������LQFOXGLQJ�-HUXVDOHP��

RU�DQ\�SDUW� WKHUHRI�KDYH�QR� OHJDO� YDOLGLW\�

DQG� WKDW� ,VUDHO·V� SROLF\� DQG� SUDFWLFHV� RI�

VHWWOLQJ� SDUWV� RI� LWV� SRSXODWLRQ� DQG� QHZ�

,PPLJUDQWV� LQ� WKRVH� WHUULWRULHV� FRQVWLWXWH�

D� Á�DJUDQW� YLRODWLRQ�RI� WKH� )RXUWK�*HQHYD�

&RQYHQWLRQ�«�DQG�DOVR�FRQVWLWXWH�D�VHULRXV�

REVWUXFWLRQ�WR�DFKLHYLQJ�D�FRPSUHKHQVLYH��

MXVW�DQG�ODVWLQJ�SHDFH�LQ�WKH�0LGGOH�(DVW�·


