,VUDHJIXHWKDWKHHQHYD &RQYHQWLRQV ,QDGGLWLRQ RI WKH/HWWOHPHQWH*: =
GR QRWSSO\WRNKHHVW %DQNDQG*D]D XQLWEXLOWXULQWKHAUVWMLIKWPRQWKY

EHFDXVHWKH\KDYH QHYHWEHHQ SDUVRI RI ZHUH DGGHG WRVHWWOHPHQW
D VRYHUHLIMWVDWHQFMWKHGHIHDWRI WKH WKH-HUXVDOHMQG %HWKOHKHBVWULF \ iy,
2WWRPDQPSLUH DQG GR QRWWKHUHIRUH LQD ELG WR=LRQLVM/KHVHDUHDV 7KHVH o

PHHW WKH GHAQLWLR@® WKH *HQHYD VHWWOHPHQMSUHVHQWDHOXLVLRQI D
FRQYHQWLRQWWLFORVUDHIJIXHUXUWKHU  T*UHDWHHUXVDOHRUED@UHDVWUHWFKL
WKDWYHQLIWKH\GLG WKH/HWWOHPHIWA ~ GHHS LQWRNVKH:HVW %DQN 6HWWOHPH
QRWLQWHQGHER QRUKDYH HYHUUHVXOWHG H[SDQVLR@LQNMDUINWHWWOHPBQWDWR
LQ WKHGLVSODFHPH@N3DOHVWLQLDAR HDFK RWKHUUDFWXUL@KHFRQWLQXLRV\

VXSSRURUWKLYLHZ DQG WKHDSSOLFDWLRQ WKHQGLIHQRBDOHVWLEBREXODWLRMBH
RI WKHRXUWKHQHYD &RQYHQWLRERWKH  6HJUHIJDWLRQOCSOD\D FUXFLOMROHIVKLV
WHUULWRDMW¥ZHHQ GHWHUPLQHEB WKH  UHVSHFWQFLUFOLQUDH@HWWOHPHIYG/
,QWHUQDWLRFDOWRI -XVWLFHZKLFK LQ  FXWWL&I 3DOHVWLQRDADWHDOLQYKHP
DQ DGYLVRURSLQLRQVRWKH81 *HQHUDO  RXWVLGH WKH -HUXVDOHP UHJLRQ
$VVHPEO\ DUJXHG WKDWDFFRUGLQJWR  7KH FRQVHTXHQFHVRI 6HWWOHPHQRAY
DUWLFOHRI WKHHQHYD &RQYHQWLREKH  3DOHVWLQIKEBMEHHQD ORVRI WKRXVDQGV
FRQYHQWLRRSSOLHV.I "WKHUHH[LVWYDQ RI DFUHRI ODQGQNKEHVW%DQNDQGPRVW
DUPHGFRQA FWEHWZHHOWZRFRQWUDFWLQJ FUXFLDOBKHDRVRI -HUXVDOHR6HWKOHKH
SDUWLHVHIDUGORVWKAMVHUULWRWINUXY  LVQRZ FRPSOHWHMXUURXQGHERG LVD
LQWHUQDWIGRIZSOL RURVKIDUPHGDWWDFN ~ VKDGRZ Rl WKH RQFH SLOJ@®HG WRZQ
\VDOVRUIXHGNKDWWR WHUULWRELAMLWLRQ
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VUDHOVHWWOHPH@WW HQFODYHVEXLOW
IRU ,VUDHEHZLVK VHWWORRUHDWKD\WWY
FDSWXUHGRP 3DOHVWLQIEDQN. QWKH

6L['D\ :DU 7KHVHDUHDVDUHWKH:HVW
%DQN (DVW-HUXVDOHPNVKHRODQ +HLIKWV
DQG IRUPHUOWKHLQDBHQLQVX@IG WKH
*DID  6WULSKH VHWWOHPHRBXH EHHQ
GHFODUHGOOHJINQGHULQWHUQDWLRQRO
E\ WKIBQLWHIDWLR@HFXULWRXQFLDQG
WKEQWHUQDWLRRDRI -XVWLFB SRVLWLRQ
VKDUHG E\ WKH PDMRULW\ Rl WKH ZRUOG

7KH,VUDHEROLFRI VSRQVRULQXSSRUWLQJ
DQG RWROHUDWIKH}IVWDEOLVKPRIQWFK

,VUDHKDV PDGH WKHVHOOHJMWBWWOHPHQWWYWWDWRU WR RWKHWBXEOLFDXWKRULWLH\

D PDMRUPSHGLPHQW/RSHDFH EHWZHHQ
3DOHVWLQLD@G ,VUDHOLVKH RXWSRVWV
UHSUHVHOVBUHVHDG VXVWDLQE®WDFN
RQ 3DOHVWLQLORQGDQG LGHQWLWG\
DSSURSULDWIRRUH 3DOHVWLQIORDGRU
VUDHOIHWWOHPH@WH VHWWOHPHOWE
WKHLRXWSRVWWMGXFHWKHWHUULWRUHDD
DYDLODEBHD IXWXUBDOHVWLQUNOVIDIDG
H[SDQG ,VUDHERQWUR®BHUDUJHHFWLRQV
RI
SROLWLFIKBYHQRZ LQGLFDWKEDWUDHO -V
AQDERUGHUALOBH GUDZQLQVXFKD ZD\

RFFXSLHG S3DOHVWLQLIDQG ,VUDHOLSHVROXWLRQ

WR VRFLD®RUFRRSHUDWLRMHJIDQL|DWLRQ
LV SURKLELWHGH[FHSW ZKHUH VXFK
GHVWUXFWLRY UHQGHUHG DEVROXWHC
QHFHVVDU\ E\ PLOLWDU\RSHUDWLRQV
$UWLFOHRI 7KH+DJIXH 5HIXODWLHQV
ZKLFKSURKLEMWRAEHVWUXFWRIRMBIL] X URI
RFFXSLHGSURSHUWIQOHVWAM.PSHUDWLYHC
GHPDQGHG E\ PLOLWDU\QHFHVVLW\
8QLWHG 1DWLRQV 6HFXULW\ &RXQFLO
ZKLFK UHTXLUH\V
,VUDH@MUPHG IRUFHVWR ZLWKGUD4URP
TWKRVHUULWRBENSLHG -LQWKH ZDU

DV WRLQFOXGWKHPDMRULW! WKHLOOHJDO LQFOXGL@KHHVW %DQNDQG *DID  6WULS

VHWWOHPHQ@MWYKLQ,VUDHO7KLY PHDQV
3DOHVWLQLD@EH GHSULYHAI WKLEUDQG

VHWWOHPHOROHRI WKHPRVWERQWHQWLRXY SHUPDQHQWO\

LVVXHQWKHVUDHOL 3DOHVVIRQARW KH
VHWWOHPHINMWW AUVEXLODW D PHDQV RI

,VUDHO LEHW@P HQW DQG

FRQVROLGDWIIDHBROBQWKBDOHVWLQLDQ: QWHIRDWRQDO/ DZ

RFFXSLHG WHUULWRIQ HRUGHWRDWWUDFW 7KH ,VUDHOtRYHUQPHQW:-VFRQVWUXFWLRQRFFXSLHG/LQFH

-HZLVK VHWWOHUWRIIHUVPDQ\ DWWUDFWLYHRI VHWWOHPHRWWSRVWEY WKH2FFXSLHG
LQFHQWLYBYG VXEVLGLMIR-HZLVK ,VUDHOLY 3DOHVWLQIBHQULWRUIHRODWIKPHURXV

ZLOOL@RIR DQG OLYMVKHUEKQGHLWDUP\
SURWHFWLRQ

7KH LOOHNDIONWOHPH@NY EHHQ EXLOR®Q
ODQGH[SURSULDWHGRP 3DOHVWLQLDQY
ZKRP QRFRPSHQVDWLRQV HYHWRIIHUHG
&RQWUDUWR ,VUDHQ@RVVHUWLRQV JUHDW

SURYLVLR®/ LQWHUQDWLRGBDQLWDULDQ PHDVXUHVWDNHQE\

ODZ DQG 81 5SHVROXWLRQV LQFOXGLQJ
7KH )RXUWK *HQHYD &RQYHQWLRQ
$UWLFOH SDUDJUDSK RI ZKLFK VWDWHV
7KH RFFXS\LQJ SRZHU VKDOQRWGHSRUW
RUWUDQVISIMUWRI LWRZQ SRSXODWLRQWR
WKHWHUULWRWRAFXSLHV - 0DQ\ DQDO\WWY

GHDORI WKHODQGRQ ZKLFK VHWWOHPHQW\EHOLHYFVKL\KQGRXEWHG@RQAJPY WKH

QRZ VWDQGIRUPHUO\ DFFRPPRGDWHG
3DOHVWLQLBRPHV DQG RU EXVLQHVVHV
ZKLFK ZHUH FRQA/FDWH®QG GHPROLVKHG
WRDFFRPPRGDWHWKH.OOHJDBZ KRXVLQJ
XQLWV

LOOHJDOLW\ RI WKH VHWWOHPHQWV
$UWLFOH Rl WKH&RQYHQWLRQVDWHDQ\
GHVWUXFVBE\RPKIZFFXS\LQJ 3RZHURI UHDO

8QLWHG 1DWLRQV 6HFXULW\ &RXQFLO
5HVROXWLRQ ZKLFK FDOOXSRQ
TWKHRYHUQPHQWDQG SHRSOHRI ,VUDHO
WR FHDVH RQ DQ XUJHQWEDVLV WKH
HVWDEOLVKPHBRGVWUXFWDRG SODQQLQJ
Rl VHWWOHPHQ@WWKH $UDE WHUULWRL
LQFOXGLGBIUXVDOHP -
8QLWHBWLR@WFXULWRXQFLEHVROXWLR
ZKLFK T'HWHUPLQHWKDWWDOO
VUDH@VR FKDQJH
WKH SK\VLFDO FKDUDFWHUGHPRJUDSKLF
FRPSRVLWLR@VWLWXWARQRONRWANDWX'
RI WKIEBDOHVWLQ@OGRWKHRDEWHUULWRL
RFFXSLHGVLQFH LQFOXGL@IUXVDOHP
RUDQ\ SDUWKHUHRI KDYGR OHIJD®DOLGLW
DQG WKDWUDHOSROLFDQG SUDFWLFHRY
VHWWOSQUWRI LWSRSXODWLRQG QHZ
,PPLJUDQWY.Q WKRVHVHUULWRERGNVLWX\
D ADJUDQWLRODWER@KHRXUWKHQHYD
&RQYHQWLRQQG DOVRRQVWLWXWHIULRXV

RUSHUVRQBORSHUWHORQJILQAGLYLGXDOO\REVWUXFWIVREFKLHYLQD FRPSUHKHQVLYH
RU FROOHFWLYHO\ WR SULYDWH SHUVRQV RUNVRADIKIE ODVWLQJ SHDFH LQ WKH 0LGGC



